S27: Explanation for the auditors’ adverse opinions in the audited financial statement 2017
On April 9th, 2018, Song Da 27 Joint Stock Company announced the explanation for the auditors’ adverse opinions in the audited financial statement 2017 as follows:

· The cost of repairing the Ha Tinh main road during the warranty period from 2010 was reflected in the "Long-term prepaid expense" with the amount of VND 5,358,096,267. According to the explanation of Management Board, the Company has not reflected this cost in the business results because this is the part of work performed by subcontractors. The company is working with subcontractors to recover the costs. However, we did not find evidence of a possible cost recovery.
· Cost of work in progress incurred from previous years, which are awaiting approval for settlement, are reflected in " Cost of work in progress " with an amount of VND 32,104,975,390. With the materials provided, we are unable to determine the reasonableness and ability to recover these costs.
· Accounts receivables are not deducted for provision fully. According to independence estimation of auditors, the Company need to provide additional VND 11,801,047,218 for provision, in which: provision for 2017 was VND 827,612,082 and provision for previous years was VND 10,973,435,218.

· The Company does not recognize the penalty interest payable to BIDV - Ha Tinh Branch with the value of VND 1,950,000,000 because the Company has not accepted the calculation data of the bank.
